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Prico varfation clausg in.the
contracts = Revieion of i

GOVESNMENT OF MAHARASETRA
Fublie Works Depertment,
Essalution Mo, BDG 1091,.‘&!1-1'?2;51*15;.2,
Mantralaya, Bombay-L00 032, Dated 10th Jeouary 19492,

% RESOLUTION

Cavernment has presoribed stondard price variation clauvse im

: contPaste tnder Sovernaent Resolution, Public Works Dapertnant,
3-1075/6L 480388} /Dask-2, deted 4th Fehrusry 1981 as madified
Governpent Resolutioen,Public Worka LDapartment, Wo. CAT 3785/
ﬁﬁ"q?'ﬁf[h?}jnlig.21 dated 19th .r-'n:'b:".:a:;y 1986, Governmant Circuler,
Fupliz Worke Department, Ho.PWM-1086/CR-103/BL-2, deted Sth
Moy 1986, Governnent Circular, Irrigetion Department, Ne HAN=1081/
SAS2Ee3 MPE, deted 30th October 1985 and Jowerneént Resclution,
Fublic Works ﬁupartmmt, No.CAT 10R6/CR-201,/Dldg-2, deted Sth
danuary 158ES. It hasg been reprosented that in view of the rlze in
consumer prices, restriction cn peyment of eseelation during the
Tirat §2 nootha of contract and celling on the amount of peyeble
greaitivg cherges are proviang te be rafher harsh. Mareover, such
restrictions may also lead to ppeculdtiveé bidding on, the pert of

the zoatrectors.. The mabier has been compidered end in modiFication
of the crders meptloned above, Goverament 15 now pleased to direct
that the price wariatlon clauwseé eccompenying this resolution should
te ‘incorpereted In all the draft tender papera for-eppropriete -
worka hepeafter end mede appliceble to auch centracta. :

Z. A4a the labour, materis]l and FOL. compenents ‘of each work
depend on the natuwee of the work and yery from work to work, the
‘Inter-se peroenteges of work walue in terss of tHe labour component,
nRterial component. and POL cofponent ‘of - the work ekould be indicated
in the price varlotiom elaudse by the Englneer-in-charge after -
obtaining apprevel of the authority competent to approve the Draft
Tender Fapers. For working out the percentages of the values o
the comtrecior's meterial, Lebeur and FOL componente in the work,
the total of thepe thres componeénts should be teken ea 100, Thess
choald then be ealeulated on the basis of the bresk-upy of relevant
comts in the estinete of the work. .

AN
If the cest of werk put Yo tepder ip Ra.? lakh, in whieh the oost
of materdal supplied by the Depertment im Ae,.® lakh and-the cost of
contractor's lahour compenent is Ae.2 lakh, coat of contrdoctop's
materiel component i Rg,2.75 lekk snd {:_on{: of POL component is
s, 0,28 lakh, the percenteges would he —

1) labour component = Ef = 13;:; ]
] p_ L R P
4] Matoriel = K& m 275 TR 1T T
companent 2+2.75 + 0,25 1

L154) FOL component = E% =

0.29 -
{ B ETS, A e :

i f

Total of the cempements H4 + K2 4+ E3 = 100-



3, Tt ia slsg directed that the nase of the nearest gomoerned
tﬂ“ index sentra out of the approved list of centres issued by
he Commisslener of Labour, Government of Maharashtra, should be
clearly indicated in' the price yariation clause for sdepting the
raleyent comauser price index.

4. These orders lssue with conturrence of Irrigation De rtnant
and Finance Department Finance Department’s unofficial ref-
eancs No.5280 Secy. (Exp.], dated 29¢ Detober 1991.

By order and-in the na=ag af the Governer of Maharaahtra,

¥.B. BORGE
. Deputy Secretary to Lovernment.
]

The Seeratary to the Chief Minister,
The Private Secretary to the Minister, Fublic Werks//Irrigation

Departnent, .
The Persomal hsslstant to Minister of State, Fublic Works/
Irrigation artment,

The Finunce Depa nt, .
The Acccuntent Jeneral, Maharashtea=I(Audit]), Bombay,
The gc:nuntim‘ Gemeral, Maharashtra-I1 (Accounts and Entitlemental,
ombaYy, i
The Accountant Gemeral, ‘Meharashtra=II {hudit), mpm-.
.m_;cauuﬂuf General, Maharashtra-II(Accounts Entitlements),
AEPUT, ' I i - '
The Chief #udltsr Local Fund a.q?:mt: Hew Bombay end the
" Daputy Chief Auditora(Senicr Local Fund Accounts, New
Bombay,/Pune /A gobad /Anravatl/Neshik/Nagpur,
The Tenaral stratlon Dg:rmnt,
The Irrigation Depprtment ! “Public Works Department,
A1l the other Depertments of Mantralayn - 3
‘AL %-ztmiu_-qa.w_ Public Works Department/Irrigation
s artment, R
411 Heads of Department/0ffice under Public Works Depertmint/
Irrifat!.m partaent, .
Toe Chie Enginesl, Bomlay Metropolitan R-ginu-mwlnpmr.t
’ Euthority, - .
The Hmlg:,.u; 4 pector, SIDCO, ! 1
All the Superintending Englneers of Cireles under Public Works
Departaent/Irrigation Dapartmant,
Phar Burmnredntarding Englreer, TNairy Dewvalopment,
The E-upil'ln‘t!nﬁi Engineer, Folice Hn-unnj and Welfare Copporation,
k11 Executive Engineers under Fublic Works Trrigation Department,
The Swperintendent,. Parks and | a, X e ;
ALl af Executive Officers and Chief Finance and Accounts
Gfticera of Zi1ls Parishads, ?
411 officers/Dedks under Public: Works Department/Irrigetion
Dapartaent, d L
The mtmnl?tm Commissioner, Bombay Re onal Development
Authority, Bandra(East), Bophay-b0o0 051,
The Member=Secratary, Manaraahtra Water Supply and Sewerage Board,

Baahays
The Dairy Development Complssloner, Weorli, Bombay=400 018,
The Desk=2 Salect Fila),
411 Exscutive Englneera of Zitla Parishads.
Ne. : of 1992.

Copy forwarded for in’ormation and guldance to =
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ACCOMFANIMENT TCO THE GOVERNMENT RESOLUTICON, PUBLIC WORKS
DEPARTMENT, NO. BDG,1091/CR-172/Bldg.2, DATED 10TH
JANUARY, 1992,

i ow o w

FRICE VARIATION CLAUSE

I. If during the Operative Feriod of the contract as defined
in condition (i) below, there shall be any variation in the

. Consumer Price Index (New Series) for Industrial workers for

cieavaasss centre as per the Labour Gazette published by the
Commissioner of Labour, Government of Maharashtra ard/or in the
wholesale Price Index for all commodities prepared hy the Office
of Kconomic aAdviser, Ministry of Industry, Government of India,

as compared to the respective figure therefor, on the date 30 days
tefore the last date prescribed for receipt of tender and/or in
the prices of Petrol/0il and lubricants, then, subject to the
other conditions mentioned below, price adjustment on account of

(i) Labour component {(ii) Material component and

(iii) POL components, which respectively are ......... el

.......... % and ,.......% of the total cost of work put
to tender, calculated as per the formula hereinafter
appearing, shall be made. (Total of all these three
components will be 100). :

(A) Formula for Labour Component

VI = 0.85 H'P - Cost of Schedule 'A' K1 . c1-co.}
s materials used. x 0.100 Co .

Where =

VI = Amount of price variation in Rupees to be allowed.

B SR ost ool e dong lupdns thne nericed prtar onngideration:

K1 = Percentéﬁe of Labour Component as indicated above,

co =0 ‘Bagafaopguner. Friee. Index, for o, o008 ot uag Centre

. of the Phaviesh Calewjas, nedmth
ascorliained g2 abvove fo {he dara de e wrasoding the
last date prescrited for receipt of tender,.

C1 = Average Consumer Price TIndex fOr i iwssassssas Centre
ascertained as above during the perled under con-
sideration. -

(B) Fo a_for Material 0 o

¥2 = 0,88 P~ Cost of Schedule 'a') §k2 . _I1 =10

materials used. T00 10

H-792(1500-1-92)-2



. Where =
V2 = Amount.ﬂf Price varie=_ sr in Rupees to be allowed.
P = Cost of work done Z.r_rz =he period under consideration,
K2 = Percentage of Materiz_: “.mponent as indicated above,

IO = Basic Wholesale Price Zr=ay ascertained as above the
{Preceii;g irne last date prescribed for
recelpt of tender. I\P"lt_\l'ihu-‘ Zalade. ot

I1 = Average Whalesalg Friz: Index ascertained as above
during the reriod =:s- tnsideration.,

EC) Fopmula for Petrol, C:: sr- iubricant component :
Vi = 0.85 g P - Cost o

-
-
material

. Where -
V3 =  Amount of price VErL2%.:n In Rupees to be allowed.
P = Cost of work done Suring the period under consideration.

. K3 = Percentage of petrél, oil and lubricant component

PI = Average Price of H.5.D. for Bombay, during the period

under consideration, :
PO = Average price of H.3.D. for Bombay the
neoty, preceding the last date prescribed for receipt of tender,

(1) The Operatire Perfsd -s ay. contract shall mean the period
commencing from the 2-:p s the woplk aprder issued to the
Contractor and eniinz on the date when the time allowed
for the work specified ip the Memorandum under Tender for
work exriree, “3Vims raa. “trngideration the extension of
time, i anv, - itz etion of the work granted by
Engineer-ir-:-zrzz -3c. the relevant clause of the con-
I o e, [T EEEE nbhel whiel whivse where such
extension is necessi*:ted an account of default of the
contractor. Ihe detlzicn of the Engineer-in-charge as
regards the Crera*ive Period of the contract shall be
final and binding on the contractor. Where compensation
for liquideted damages ig levied on the contractor on
account of delay in completion op inadequate progress
under the relevant contract provisions, the escalation
amount for the talance work from the date of levy of such
compensatior s:zll Ye worked out by pagging the indices
Ce1, I=1, ans 7% =g -evelg corresponding to the date
from which such compensation is levied,

{11 This price VEIi231on clause shall be applicable to all
contracts in 2-*, 5<% ang C forms but shall not apply
for piece works,
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{141} Priece variation shall te éuiculated, in accordance

{iv)

(vl

with the formulae mentioned above, separately for
latour, material and FOL components.

The price variation under this clause-shall not be
payable for the extra items regquired to be executed
durdng the completion of the work and also on the
excesa guantitles payable under the provisions of
Clause 38737 of the contrect fore B1/BZ respectively,
since the rates payable for the extra items or the
extra quantities wnder Clause 3B/37 are to be fixed

g8 per the current D3R or as putualiy, agreed to
vearly revision till completion of such work. In other
words, when the completion/execution of extrs iteass as
well ag extra guantities under Clanse 3B/37 of the
contract form B1/B2 extends beyond the operative date
af the then DSR, the ratez payable for the sems beyond
that date shall be revised with reference to The next
current DSR prevalent at that time on year to yeer
bazis or revised in sccordence with mutual agreement
thereon, as provided for in the contract, whichever is
lesa. ' :

This clause 1z operative both ways, i.e., if the price
variation in the asaid Wholesale Price Index for all
commodities, Consumer Frice Index {(New Series) or
price of Hﬁﬁ for Bopbay is on the plus side, payment
o, account of the price wvariation shall be sllowed to
the Contractoer and 1f 1t 13 or the negative side, the
Government shall be entitled to recover the same from
the contractor and the amourt zhall be deductatle from-
the Contrector's bill foxr the respective perded in
which there are fluctuations,
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CO = Basic consumer Price Index for vv..vvecvvere i, centre ascertained as nbove on the date
.. 30days preceding thie last prescribed for recoipt of tender" s 5 4 frr i < B g
IO = Basic wholesale price index escertained aa above on the date-30:days preceding the last <ol
" preseribed for recelpt oftender, - e s -
PO = Average price of HSD for Dormbiy! oi therdats 39 days preceding the last prescribed
- for receipt of tender. T ; :

- gue e -

€O = Baaig consumer price index for .............. cenlre nscertained us ubove ol the previeus

" caléndar month preceding the last prescribed for receipt of tender, :

0= Bealo. wholesgle.prica.index, ascertained as above of the previous calendar month
preceding the last ribed for receipt of tender.

 PO= Averape price of HSD for Mumbal of the previous calondar month preceding the

.. Jast prescribed for regelpt of fender. |
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